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ELECTRICITY - WHOLESALE MARKET TRADING 
Statement by Minister for Energy 

MR F.M. LOGAN (Cockburn - Minister for Energy) [2.14 pm]:  Last Thursday was a very significant day for 
the electricity industry in Western Australia.  It was the first day of electricity trading in Western Australia’s 
wholesale electricity market.  This is a significant milestone on the road to achieving a more reliable, sustainable 
and competitive energy industry in the state.  It is also the culmination of an enormous amount of work by 
industry, and I thank it for constructively working with the Independent Market Operator and government to 
design, develop and implement a wholesale electricity market that will meet the unique needs of Western 
Australia.  I am also confident that industry and the Independent Market Operator will work together well in the 
early days of the market to rectify any issues that arise in bedding down a very complex and new information 
technology system. 

The objectives of the market are multidimensional, including promoting economic, efficient, safe and reliable 
electricity in the south west interconnected system; encouraging competition between generators and retailers, 
including the entry of new competitors; avoiding discrimination against particular energy technologies; 
minimising the long-term cost of electricity; and encouraging energy efficiency and demand-side management. 

Thursday’s start of the market follows on from the successful establishment of four new government-owned 
energy businesses and the development of customer protection measures to accompany the new competitive era 
for the industry.  The market is not all about the big end of town.  Importantly, the market also provides a boost 
for the renewable energy industry and provides an opportunity for demand-side management to be a fully 
fledged participant in the market. 

Renewable and private sector generators and retailers will now have the option of trading electricity through the 
wholesale electricity market to meet their needs and optimise outcomes.  The market also creates increased 
flexibility so that lower cost generators and larger consumers can choose their supplier.  The opening of the 
market therefore paves the way for a more competitive electricity industry.  I am pleased that, already, industry 
is rising to the challenge, investing in infrastructure to deliver energy to our rapidly growing state. 

It will take time for a more competitive industry to be established.  We will need to be patient regarding our 
expectations for downward pressure on prices.  Initially, prices will tend to reflect existing cost structures and 
pressures.  These initial pressures include constraints on gas transport while the Dampier to Bunbury gas pipeline 
is expanded, and the need to take coal plant offline for maintenance and upgrading prior to the summer peak. 

In understanding the outcomes of the wholesale electricity market, it is also important to recognise that the vast 
majority of energy will continue to be sold through bilateral contracts between generators and retailers.  The 
establishment of an electricity market alone will not change the fundamentals of the industry, but is the linchpin 
to facilitating competition and the benefits that competition brings. 

The future for the energy industry in WA looks exciting, and the Carpenter government looks forward to 
working with the energy industry to continue to foster reform and deliver long-term benefits to the people of 
Western Australia. 
 


